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MAPS Core Balanced Portfolio 
Portfolio Update 

 

Redrawing the Trump Card 

The Trade Update provides an update on our investment strategy for the MAPS Core 

Balanced Portfolio. It is a summary of our basis for the strategy. This Trade Update should 
not be used to make any investment decision regarding any particular financial product 
(or class of financial products). Please speak with your financial adviser if you would like 
any advice about any potential investment decision. 

As per the Morgan Stanley Wealth Management Australia Implementation Report, 11 November 2024: 

Market reaction following the US election indicated that the outcome could potentially result in another episode of 
a US-centred reflation trade (i.e. bullish for equities, US cyclical markets, ‘old economy versus new economy’ and 
the US dollar; while likely bearish for government bonds) - which we began positioning for last month (see Asset 
Allocation Insights: Joining the Dots: In the running, October 17, 2024). However, for the equity/cyclical rally to 
continue, the market has to have the confidence that the policy mix will lead to a gradual rise in inflation, aligned 
with strong(er) growth. A rising perception that measures could be extremely inflationary and negatively impact 
growth, will likely revive stagflation concerns, sending yields much further higher and potentially putting an early 
end to this rally.  

In addition, we note that the initial market reaction to the election outcome essentially reinforced moves that had 
been building up in the last couple of weeks. However, it is important to note that patience is often rewarded in 
these situations. The trend initiated by markets in the first hours or days of trading following a major (geo)political 
event has often reversed in the following hours or days (e.g.: Brexit 2016, US elections 2020) as new elements - 
or analysis - lead to a rapid change in investors’ perception and positioning.  

In short, although we are pleased to witness most market moves validating our recent cyclical shift within our 
portfolio positioning, we await developments regarding President Trump’s key priorities - given the important policy 
implications and impact on markets - before taking a firmer stance on markets.  
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Portfolio Changes: 

As per the Morgan Stanley Wealth Management Australia Implementation Report, 11 November 2024: 

Regardless of the final outcome of the US House elections, we see the Republican victory of the US Presidential 
and Senate elections as a tailwind for US equities and potentially a headwind for government bonds.  

Market pricing for US treasury yields currently points to the expectation that the election results reduce the 
quantum of further rate cuts. We see reflationary policies in the US as potentially impacting the path for monetary 
easing in Australia further.  

As a result we add to US shares, funded by a reduction in Australian Fixed Income. 

The trades in the MAPS Core Balanced Portfolio are as follows: 

• Raised 1.0% in the Vanguard US Total Market Shares ETF (VTS.AX). The Vanguard US Total Market 
Shares Index ETF (VTS.AX) tracks the performance of the CRSP US Total Market Total Return AUD Index. 
This indexcaptures broad US equity market coverage and includes securities traded on the NYSE, NYSE 
American, ARCA, NASDAQ, CBoe or IEX exchanges. This ETF includes nearly 4,000 constituents across 
mega, large, small, and micro capitalisations, representing around 100% of the US investable equity market 

• Decreased by 1.0% the Pendal Sustainable Aust Fixed Interest (BTA0507AU). The Pendal Sustainable 
Australian Fixed Interest Fund invests in Australian Fixed Income securities, taking a benchmark relative 
approach to sector allocation and applying a sustainable and ethical assessment process to security 
selection. A large portion of the Fund (30-40%) is invested in Social, Green and Sustainable bonds. 
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MAPS Core Balanced Portfolio 
 

 

 
 

Source: MSWM Research, Morningstar. As at 11 November 2024. May not sum due to rounding. Previous and 

New Weights represent transaction dates.  

  

Asset Class Code Instrument Name
Management

Fee

Performance 

Fee

Previous

Weights

New

Weights

Weight

Changes
Growth Assets 55.5% 56.5% +1.0%

Australian Equities 23.5% 23.5%

Australian EquitiesLarge Core A200.AX BetaShares Australia 200 ETF 0.04% 8.5% 8.5%

Australian EquitiesLarge Core (a) RFA0059AU Pendal Focus Australian Share 0.75% 15.0% 4.0% 4.0%

Australian EquitiesLarge Core Systematic MAQ0443AU Macquarie Australian Shares 0.60% 6.0% 6.0%

Australian EquitiesHigh Dividend VHY.AX Vanguard Australian Shares High Yld ETF 0.25% 2.5% 2.5%

Australian EquitiesEx-20 EX20.AX BetaShares Aus Ex-20 Port Divrs ETF 0.25% 2.5% 2.5%

International Equities 28.0% 29.0% +1.0%

International EquitiesGlobal Core VGS.AX Vanguard MSCI Intl ETF 0.18% 3.0% 3.0%

International EquitiesGlobal Core (h) VGAD.AX Vanguard MSCI Intl (Hdg) ETF 0.21% 4.5% 4.5%

International EquitiesGlobal Core (a) PER6443AU JPMorgan Global Select Equity I 0.08% 2.5% 2.5%

International EquitiesGlobal Core Sustainable ETL0561AU Robeco Glb Dev Sust Enhncd Idx Eq (AUD)B 0.30% 3.0% 3.0%

International EquitiesGlobal Quality QUAL.AX Vaneck Msci International Quality Etf 0.40% 1.0% 1.0%

International EquitiesGlobal Quality (a) GMO1447AU GMO Quality Trust 0.61% 4.5% 4.5%

International EquitiesGlobal Banks BNKS.AX BetaShares Glb Banks ETF-Ccy Hdg 0.57% 1.0% 1.0%

International EquitiesUS Equities VTS.AX Vanguard US Total Market Shares ETF 0.03% 1.0% 2.0% +1.0%

International EquitiesUS Buy Write JEPI.AX JPMorgan Equity Premium Income ActiveETF 0.40% 1.0% 1.0%

International EquitiesUS Quality MOAT.AX VanEck Morningstar Wide Moat ETF 0.49% 1.5% 1.5%

International EquitiesEuropean Equities ESTX.AX Global X EURO STOXX 50® ETF 0.35% 2.0% 2.0%

International EquitiesJapanese Equities IJP.AX iShares MSCI Japan ETF (AU) 0.50% 1.5% 1.5%

International EquitiesEmerging Markets IEM.AX iShares MSCI Emerging Markets ETF (AU) 0.69% 1.5% 1.5%

Listed Property 4.0% 4.0%

Listed PropertyAustralian REITs VAP.AX Vanguard Australian Property Secs ETF 0.23% 1.5% 1.5%

Listed PropertyGlobal Infrastructure VBLD.AX Vanguard Global Infrastructure ETF 0.47% 2.5% 2.5%

Defensive Assets 44.5% 43.5% -1.0%

Australian Fixed Income 23.5% 22.5% -1.0%

Australian Fixed IncomeDomestic Diversif ied (a) BTA0507AU Pendal Sustainable Aust Fixed Interest 0.40% 10.0% 9.0% -1.0%

Australian Fixed IncomeAustralian Government Bonds VGB.AX Vanguard Australian Government Bond ETF 0.20% 5.0% 5.0%

Australian Fixed IncomeAustralian IG Credit VACF.AX Vanguard Australian Corp Fxd Intr ETF 0.20% 5.0% 5.0%

Australian Fixed IncomeAustralian Subdebt SUBD.AX VanEck Australian Sbdntd Dbt ETF 0.29% 3.5% 3.5%

International Fixed Income 18.5% 18.5%

International Fixed IncomeGlobal Diversif ied (a) ETL0018AU PIMCO Global Bond W 0.49% 2.0% 2.0%

International Fixed IncomeGovernment Bonds VIF.AX Vanguard Intl Fxd Intr (Hdg) ETF 0.20% 10.0% 10.0%

International Fixed IncomeU.S. TIPS UTIP.AX Betashares Inflation-Protected US Treasury Bond Currency Hedged ETF0.22% 3.0% 3.0%

International Fixed IncomeGlobal IG Credit (a) CIM0161AU Capital Group Global Corp Bond Hedged 0.50% 2.0% 2.0%

International Fixed IncomeSenior Loans CNA0805AU Invesco WS Senior Secured Income 0.75% 1.5% 1.5%

Cash 2.5% 2.5%

CashCash AUD AAA.AX BetaShares Aus High Interest Cash ETF 0.18% 2.5% 2.5%

TOTAL 100.0% 100.0%
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Important Information 

This communication is made by Morgan Stanley Wealth Management Australia Pty Ltd (“Morgan Stanley Wealth 
Management”) (ABN 19 009 145 555, AFSL 240813), a participant of ASX Group. 

It contains factual information only and is not intended to reflect any recommendations or financial advice, nor is it 
an offer or solicitation in relation to any particular financial product. The procedures, investment ranges, benchmarks 
and limits specified are accurate as at the date of this document and Morgan Stanley Wealth Management reserves 
the right to vary these from time to time. 

To the extent this document does contain any general advice, it has been prepared without taking into account your 
objectives, financial situation or needs, and because of this, you should, before acting on it, consider the 
appropriateness of the advice, having regard to your objectives, financial situation and needs, and if the advice 
relates to the acquisition of a particular financial product for which a target market determination (TMD) or an offer 
document (such as a prospectus or product disclosure document) is available, you should obtain the TMD and offer 
document relating to the particular product and consider these documents before making any decision whether to 
acquire the product. 

Performance information and commentary included within this document relates to Morgan Stanley’s model portfolio 
only and does not account for individual differences in the implementation of the strategy between clients. 
Implementation variations could include the timing of trades, incomplete orders, fees and other expenses all of 
which may lead to differences in individual outcomes. All references to selling, investing, participating, positioning 
or similar terms refer to movements within the model portfolio only and may not reflect actual changes within your 
portfolio. Please speak to the operator of your managed account to discuss your personal implementation. 

Before investing, you should ensure that you fully understand the relevant risk factors, the nature and extent of your 
risk of loss, as well as the legal, tax, and accounting consequences of the investment. You should also carefully 
evaluate whether the investment is appropriate for you in light of your experience, objectives, financial resources, 
and other relevant circumstances and whether you have the operational resources in place to monitor the 
associated risks and obligations over the term of the investment. We recommend that you obtain financial as well 
as tax advice based on your own individual circumstances before making an investment decision. 

If you make an investment through Morgan Stanley, your financial adviser, Morgan Stanley or other third parties 
may receive fees arising from the investment or transaction, which will be disclosed to you by your financial adviser. 

This document and its contents are proprietary information and products of Morgan Stanley and may not be 
reproduced or otherwise disseminated in whole or in part without our written consent. 

© 2024 Morgan Stanley Wealth Management Australia Pty Ltd. 


